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MEMORANDA OF UNDERSTANDI NG AND | nt er- Agency Agreenents
632(a) Agreenents (Menoranda of Understandi ng) 632(b) Agreenents (Inter-Agency
Agreenments (1 AA))

Transfers Al'l ocation

1. Appropriate when ot her agency Sane as transfer Appropriate when the other agency
will carry out inherently will carry out inherently
gover nnent al functions governrent al functions, including
enphasi zing the use of its techni cal assistance, enphasi zi ng
expertise. t he extension of USAID s.

General |y, USAID funds ot her
agency’s experti se.
Used when USAI D wants a hands on

Used when USAI D wants a hands approach or when obligated funds
of f approach. That is, USAID is are avail able and no personne
not actively involved in are invol ved

program s operati on.
Use of personnel depends on

USAI D has no personnel agreenment. (1)PASAs are used for

responsibilities specific services involving
personnel in USAIDJWand field.
(2) RSSAs are for professiona
support from ot her agency on
continuing basis in USAI D)W
(3)Oxher 1 AAs are for other
agency’s resources in direct
support of a devel opnent
objective in contrast to
managenent of program and do not
i nvol ve personne

2. Funds go of f of the books of Funds stay on the books of USAID Funds stay on the books of USAID
USAI D and upon transfer are no and remain part of USAID s and remain part of USAID s
| onger a part of USAID s operating year budget operating year budget

operating year budget



MEMORANDA OF UNDERSTANDI NG AND | nt er- Agency Agreenents

632(a) Agreenents (Menoranda of Understandi ng)

Transfers Al | ocation

Reci pi ent agency responsible for Sane as transfer
obligating the funds; CN is done

at | east 15 days before

obligation

USAI D may prepare CN because it
is nore fanmiliar with respective
oversi ght conmittees, but
reci pi ent agency is responsible
to ensure that CN is done.

Reci pi ent agency is accountable Sane as transfer
for use of the funds

Purpose of the transfer is Sane as transfer
stated very generally

The program description, if any, Sanme as transfer
submitted to USAID by the

reci pi ent agency is not a part

of the 632(a)

Wthin the broad purpose of the Sane as transfer
transfer, the recipient agency

may make unil ateral changes in

the manner of inplenentation

that differs fromthe origina

program descri ption w thout

notifying USAI D

632(b) Agreenents (Inter-Agency
Agreements (1 AA))

Funds are obligated by signature
of the agreenent by both parties.
CN is done at |east 15 days
bef ore agreenment is signed.

USAI D provides funds to recipient
agency on an advance
rei mbur senent basis

Bot h USAI D and recipient are
account abl e

Agreenent includes standard
provi sions regarding billing,
financial and progress reports,
wor k plans, nonitoring and
reporting to be submitted to
USAI D by the recipient agency

The agreenent includes a program
description and a budget that are
bi ndi ng on the recipient agency

See #6

| mpl enentation letters are used
(1) to provide prior witten
approval of USAID which is
required for adjustments to
budget line itens in excess of 15
percent; (2) to record nutually
agreed adjustnents to the program
description and to extend the
conpl etion date
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MEMORANDA OF UNDERSTANDI NG AND | nt er- Agency Agreenents

632(a) Agreenents (Menoranda of Understandi ng)

Transfers Al | ocation

As long as the total anobunt Sane as transfer
budgeted for an activity or
programis not exceeded, the use
of the funds is directed towards
achi evenent of the broadly
stated purpose, and is not in
viol ation of applicable
statutes, the recipient agency
can utilize funds for
appropriate costs as it sees
fit, despite what was provided
in the illustrative budget

Reci pi ent agency to adninister Sane as transfer
the transferred funds in
accordance with all applicable
| aw

Reci pi ent agency nmy use the Sane as transfer
authorities set forth in either

the FAA or the recipient

agency’ s governing | egislation,

or a conbi nation of both

632(b) Agreenents (Inter-Agency
Agreements (1 AA))

Overall program supervision is
the responsibility of the
reci pi ent agency, and the
reci pi ent agency, not USAI D

i npl enents the activity financed
under the agreenent

See #5, #7

Agr eenent contai ns extensive
gui dance regardi ng procurenent

I f USAID di scovers that

i npl enentati on i ssues exi st,
USAI D shoul d raise themw th the
reci pi ent agency, during
consultations at the staff or

hi gher level, in order to
facilitate resol ution and
successful inplenentation of the
activity by the recipient agency

Sane as 632 (a)

Conpl i ance with USAID policy
gui dance is required

The reci pi ent agency uses the
authorities set forth in the FAA
in inmplementing the program
financed with the 632 (b) funds
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MEMORANDA OF UNDERSTANDI NG AND | nt er- Agency Agreenents
632(a) Agreenents (Menoranda of Understandi ng)

Transfers

Typically no conpletion date is
currently specified in 632(a)
transfer agreenents. Recipient
agency nust conply with funds
availability |aws.

Reci pi ent agency’s | nspector
General is responsible for al
audits related to transfers

On occasion an illustrative (but
not exhaustive) list of
statutory provisions nmay be
attached to transnittal letter

No requirenent for reporting to
USAI D

Al | ocation

USAI D nmust agree to the recipient
agency’s use of allocated funds
beyond the specified conpletion
date

Sane as transfer

Sane as transfer

USAI D recei ves nonthly and
quarterly financial reporting, as
well as an annual certification
stating that information provided
related to obligations and

di sbursenments was correct and
that funds were expended for the
pur pose of the allocation

632(b) Agreenents (Inter-Agency
Agreements (1 AA))

Conpl etion date is specified

Amendnment or cancel | ati on of
agreenment nust be done pursuant
to the witten agreenent of USAID
and the recipient agency

USAI D agrees with the recipient
agency on the terns of reference
for the evaluation of the program

Eval uations or 1Greview of the
matter can be used as tools to
enhance consul tations ai ned at
resol ving i npl enentation issues

to resol ve
its I G

If consultations fai
i ssues, USAID can request
to nediate and facilitate
resol ution

USAID IGis responsible for
audits related to activities
fi nanced under agreenent

See #7, #10

Consul tation between USAID and
the recipient agency is required
under the agreenent to assure
that the purpose of the agreenent
wi || be acconplished, including
consul tations regardi ng progress
of the program performance of
obl i gations under the agreemnent,



15.

16.

MEMORANDA OF UNDERSTANDI NG AND | nt er- Agency Agreenents

632(a) Agreenents (Menoranda of Understandi ng)

Transfers Al | ocation

agr eenent

E&E Bureau: State Coordi nator Sanme as transfer
for IS (S/NIS/C) has instructed
reci pi ent agencies to report
information for NIS prograns to
S/INIS. State Coordinator for
East ern Europe has not nade sane
i nstruction; however, both
coordi nators are responsi ble for
reporting to Congress on the
President’s behalf for their
respective regions of
responsibility

E&E Bureau: Under the Freedom Sanme as transfer
Support Act, the State
Coordinator for NI'S ensures the
proper managenent,

i mpl enent ati on and oversi ght by
reci pi ent agencies for his
respective region. In this
capacity, the coordinator nay
choose to play a greater or

| esser role in review ng

i mpl ement ati on by recipient
agencies. NS Coordinator
receives a detail ed program
description and an estimate of
the expected obligations in the
next six nonths, which he then
approves. Upon approval by
S/INIS/C, USAID is authorized to
sign the 632(a) agreenent and

632(b) Agreenents (Inter-Agency
Agreements (1 AA))

performance of consultants,
contractors or suppliers, and
other matters related to the
program

See #14
If consultations fail to resol ve
i ssues, USAID can request the

St ate Coordi nator to nmedi ate and
facilitate resol ution

See #15
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632(a) Agreenents (Menoranda of Understandi ng)

Transfers Al | ocation

provide the first tranche of
f unds.

E&E Bureau: Under the SEED Act, Sanme as transfer
the State Coordi nator for Europe
(D/EEA) is responsible for
overseei ng and coordinating al
prograns and activities
conducted by the USG in
furtherance of the purposes of
the SEED Act. Although the

Eur ope Coordi nator clears prior
to USAI D executing transfer
agreenents, it is not certain
whi ch addi tional procedures
facilitate D)EEA's neeting his
responsibilities for oversight
and coordinati on.

E&QE Bur eau: During

i mpl ement ati on, should USAID or
ot her USG agencies or officials
becone aware that there are
potential problens with the
manner in which the recipient
agency is inplenmenting its
programw th transfer funds,
USAI D shoul d bring this
information to the Coordinator’s
attention. The Coordi nator by
its statutory authority has
responsibility to use the

i nformati on to ensure the proper
managenent, inplenentation
oversi ght and coordi nati on of
the activities undertaken with
transfer funds.

Sane as transfer

632(b) Agreenents (Inter-Agency
Agreements (1 AA))

See #15

See #15
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MEMORANDA OF UNDERSTANDI NG AND | nt er- Agency Agreenents

632(a) Agreenents (Menoranda of Understandi ng)

Transfers

Wthin the nandate that the
Anbassador is the President’s
representative in country, the
Enbassy/ Anbassador has no forna
role in inplementation of
activities financed under 632(a)
transfer agreenents; however,
the recipient agency will have a
simlar relationship with the
Enbassy/ Anbassador as USAI D does
when it inplenments its own
progranms in the host country

E&E Bureau: Wthin the mandate
that the Anmbassador is the
President’s representative in
country, the Enbassy/ Anbassador
can formally obtain programmatic
and financial information
regarding activities being

i mpl emented in the host country
by the recipient agency fromthe
St at e Coordi nator; however,
informally, or in the interests
of ot her agency cooperation, the
Enmbassy/ Anbassador may be able
to obtain such information
directly fromthe recipient
agency.

Upon execution of the 632(a)
transfer agreenent, other than
transferring the funds in one or
nore tranches to the recipient
agency, USAID has no further
formal invol venent

Al | ocation

Sane as transfer

Sane as transfer

Sane as transfer

632(b) Agreenents (Inter-Agency
Agreements (1 AA))

Sane as 632 (a)

Sane as 632 (a)

It is preferable for USAID to
encour age the recipient agency to
provi de Embassy/ Arbassador with
requested information, or to
facilitate provision of
information fromthe State

Coordi nator to the Enbassy,
rather than provide the
infornmation directly. If USAID
nmust provide the infornmation
directly to Enmbassy/ Anbassador

it should be on record as having
notified recipient agency that it
is doing so

See #3, #4, #8, #12

Ni ne nonths after the conpletion
date, USAID nay unilaterally
deobl i gate funds whi ch have not
been di sbursed and for which
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MEMORANDA OF UNDERSTANDI NG AND | nt er- Agency Agreenents
632(a) Agreenents (Menoranda of Understandi ng)

Transfers

No provisions for refunds to
USAI D; however, if recipient
agency’'s I G finds that funds
have been nisused, refund to the
program activity or to U. S
Treasury nmay be warranted.

Al | ocation

Funds not expended by the
conpl etion date, or funds
expended for purposes not

aut hori zed under the agreenent
are to be pronptly returned to
USAI D

632(b) Agreenents (Inter-Agency
Agreements (1 AA))

recei ved
requests

USAI D has not
r ei mbur senent

Funds expended for unauthorized
pur poses shall either be refunded
to the program activity for
appropriate use or returned to
USAI D



